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ON THE THRESHOLD OF THE NEW YEAR 


ii. want of confidence between nations caused by the Great War and 
its aftermath still exerts a crippling influence on the economic con- 
nections between the countries of the world and the measures of a protection- 
ist nature that have been adopted recently in many quarters are not likely 
to remove the evil. By means of restrictions of credit, duty barriers and 
other obstacles to international intercourse each country endeavours to pro- 
tect its economic integrity and prevent its capital dwindling by granting foreign 
loans or paying for goods from abroad. To sell goods to a country is brand- 
ed almost as an unfriendly action, an unwarranted interference with the 
economic policy of that country, while at the same time every country is 
doing its utmost to increase its exports to other countries. The saying that 
the war still goes on, though in a different arena, is worn out, it is true, yet 
it nevertheless contains a good deal of truth, with the difference, however, 
that now all nations are forced to take part in the struggle and none can remain 
neutral, 

The old axiom that every good deal benefits both seller and buyer has long 
ago been forgotten, no less in transactions between private individuals than in 
trade between nations, and yet the shadows of the crisis can be dispelled, 
unemployment can disappear and wellbeing return only in case international 
trade is again able to function freely and proceed untrammelled by the bonds 
that fetter hamper it at present. Further progress along the present path 
must on the contrary of necessity lead naturally to a state of isolation that 
may become fatal especially to the small nations, which are not or cannot be 
as selfsupporting as large states with extensive areas. Like the majority of 
small nations this country possesses a form of production that is developed 
tather in one direction and is therefore, perhaps, more dependent than others 
on the possibility of selling its principal articles of export in order to obtain 
means for purchasing those necessary commodities that are not produced 
in thecountry. If the sale of these chief articles of export is reduced or impeded 
by duties and contingents, we have no other means of maintaining equilibrium 
in our balance of payments abroad than to restrict the importation of the neces- 
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saries we purchase from foreign countries. In other words, our purchasing 
power in the markets of the world is reduced with little benefit to production 
in those countries from which our imported goods come. 


The process of isolation in the world has already gone so far that it has 
caused liquidity crises in various quarters. These have in turn been the cause 
of the radical change in the monetary system that was witnessed last autumn, 
when a number of countries, including our own, found themselves obliged 
to abandon the gold standard. As gold, that served formerly as the principal 
measure of the value of money and as a means of adjusting net claims in 
international payments for goods, has now to a great extent itself become a 
trading commodity, its utility and suitability to its original purpose have 
become more and more problematical, the more so as its own value has been 
influenced greatly by the increased demand for it. 

The absence of a generally recognised international measure of value 
must, however, be described as a factor that has a detrimental influence on 
trade and other relations between nations. The inconvenience this causes 
may, perhaps, be removed to some extent by co-operation among the interest- 
ed organs, chiefly the note-issuing banks in those countries that have abandon- 
ed the gold standard, and a currency system may be created, based on agree- 
ment, which provides the necessary security in international transactions by 
means of the requisite stability, in spite of the absence of the basis that gold 
has hitherto constituted. Such a system would require that the national cur- 
rency of a country should be in a fairly stable relation to some leading inter- 
national currency without gold cover and follow it as long as possible. Sterling 
would, of course, be the most suitable currency of this kind. The currency in 
Finland has, indeed, not yet reached its par value in relation to sterling, but its 
recent progress indicates that it is steadily tending to approach this parity, 
and it would be both natural and desirable that it should attain it in the not too 
distant future and that it should then, like the Scandinavian currencies, maintain 
its value at the level of the pound. 

A currency system with sterling as the leading currency would certainly 
create a feeling of security and close connection in the group of nations embrac- 
ed by this system, and from this seed a more extensive economic understand- 
ing might possibly grow. Perhaps there may be more direct ways to such 
an understanding among the different nations of the world, but one thing is 
certain, without a genuine desire for mutual understanding and straightfor- 
ward efforts to remove the obstacles in its way humanity will not see the dawn 
of the brighter day that the whole world longs for so heartily. 


ALEXANDER FREY 
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FINLAND’S SHORT-TERM FOREIGN 
INDEBTEDNESS AND BALANCES 


INTRODUCTION 


\ eriags international trade is carried on, credit relations naturally 


atise between the different countries, some of which are very short- 
termed, others long-termed. In such relations both countries can simul- 
taneously be both a debtor and a creditor. It is in the nature of things, 
however, that countries that are rich in capital chiefly appear as granters of 
credit, while poorer countries figure principally as takers of credit. Such a vintana is a com. 
‘ P ° ‘ paratively ’’new’’ 
state of things is also encouraged by the fact that rates of interest in the former 


country and requi- 


' ° ° res additional ca- 
countries are most frequently appreciably lower than in the latter. pital from weal- 


Actual trade credit, which is mostly the shortest-termed credit, is usually rer eliponge ath 
combined with other credit relations, when a poor country obtains special" "“°""™ 
financial credits. The latter are in actual fact a stepping stone towards long- 
term credit, although formally they are still short-term credit. Sometimes 
this form is employed directly in preparing long-term loans. 

In its relations to those countries with which it has its most important trade 
connections, and particularly in relation to the leading western states, Finland 
is such a »poor country». It has not advanced as far as these states in its en- 
deav ours to utilise the natural resources of the country. Asthe work of develop- Peviie «funded 
ing various branches of trade demands large capital, Finland is very naturally 6,200 milion 
a country that imports capital. In this way a funded foreign debt has arisen “me, short-term 
that may be estimated in round figures at 6,200 million marks. scene 

In addition Finland has various short-term indebtedness and some cor- 
responding balances. There are no precise statistics available with regard to 
their size. As a knowledge of these is very important, especially under existing 
conditions, on which the international confidence crisis and the phenomena 
caused by it have set their mark, an attempt has been made below to com- 
bine data gleaned from different spheres. These data are very varied. For 
some branches exact information can be obtained, for others approximate figures 
that closely coincide with the actual ones, but for others we must be content 
with approximate estimates. Uncertainty is caused by the fact that it is as diffi- 
cult to include all credits, as to avoid reckoning the same credit twice over. ae age nae 


land’s short-term 
It is also clear that, in dealing with short-term credit conditions, the fluctua~ ye ana ‘bane 
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edness and balan- 
: : : : ces is not known; 
tions are considerable even during a short period, e.g., a calendar year. In Wy attemptis mute 


the following review only those amounts of indebtedness are taken into account "1" ? determine 
that remained outstanding at the end of the different years. It is worth men- 
tioning, further, that the foreign indebtedness of private individuals and 
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the foreign securities in their possession have been omitted entirely from 
the present investigation. 


THE MOST IMPORTANT CLASSES OF INDEBTEDNESS 


In order to gain an idea as to the total amount of Finland’s short-term 
foreign indebtedness, it is first necessary to examine the most important kinds 
of indebtedness. . 

In the first place, in regard to debts created by means of imports, it should 
be stated that imports are financed to a great extent in such a manner that 
payment for the imported goods is first entered as a book debt, which is 
liquidated after an agreed term of one, two or three months. Bank guarantees 
are generally not required for this. There are no precise data as to how much 
Finnish importers had outstanding in such book debts at the end of the differ- 

The foreign book ent years, but according to estimates made by experts the total foreign indebt- 


debts of importing a es . 
firms — including edness of importers amounted under normal conditions to approximately 


bank credits — are ° 


normally slightly 1,000 million marks. This sum includes bank credits for imports, the total of 


over 1,000 million 


marks; atthe end Which usually comes to 100—150 million marks. This form of indebtedness 


of 1930 and 1931 ° P 
they were estimat- was probably reduced already in 1930, when imports fell off to sucha 


“00 and 250. marked extent. In the following calculations it is assumed that it was then 
men: ‘reduced to 800 million marks in round figures. The events of last autumn 
led to importers paying off the greater part of their foreign indebtedness. 

At the end of 1931 its total only represented about 200 million marks. 

These figures do not include the foreign indebtedness of the central co- 
operative concerns. The Finnish Co-operative Wholesale Society (S.O.K.), the 
Wholesale Association (O.T.K.) and the Central Agricultural Co-operative 
Society Hankkija have, however, kindly supplied information regarding their 
foreign liabilities, so that this gap has also been filled. The combined foreign 
indebtedness of these concerns varied at the end of the last few years between 
about 60 and 110 million marks. 

Prior to the Great War it was customary for exporters, in their dealings with 
foreign buyers, to agree as to an advance that provided the working capital 
necessaty for manufacture. Since the war the Bank of Finland has come to an 
agreement with several large foreign banks with regard to acceptance credits. 
The total amount of such credits varied as follows. 


The former direct Year Million dollars Million French francs 
advances received 

by exporters have 1927 15.0 —_ 

now for the greater 1928 13.0 od 

part been replaced 

by foreign accept- : 1929 a0 si 

ance credits nego- 1930 755 40 

tiated by the 193 I 4.5 60 


Bank of Finland. 
These credits have generally not been employed fully, so that they do not, 


by themselves, give an idea of such short-term indebtedness. Credit has 
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mostly been employed in such a way that some of the Joint Stock banks 
have supplied the requisite guarantees for the payments to be made by the 
firms. Statistics concerning the guarantees of the Joint Stock banks are collect- 
ed, though they are not generally published. It should be noted that the figures 
thus obtained refer in general to guarantee limits, for which reason the actual 
amounts of indebtedness are generally to some extent smaller than the figures 
given. 
The guarantees of the Joint Stock banks are divided into three kinds, 
viz., guarantees for actual payments for exports, guarantees for loans to export- 
ers and guarantees for other foreign indebtedness. Of these the middle class  considerabie 


item in the foreign 


is the largest in amount and embraces about 70 per cent of the guarantees of short-term credits 


P . -4_ 18 formed by credits 
the Joint Stock banks. The first class, guarantees for advances, was still obtainea by busi- 


8 concerns 


. . nes 
very important in 1924, about 30 per cent of the total amount of guarantees, themselves, but 


with bank guaran- 


but from year to year such guarantees have been employed less and less. By tees. ‘The amount 


of such credits was 


the end of 1931 they did not represent even 1 per cent of the guarantees. The 1,500-800 millions 
importance of guarantees for other foreign indebtedness increased to a— — 
marked extent in 1929, when a number of business concerns, including some 
building companies, secured foreign credit for themselves. At the end of 
1931 such guarantees represented 30 per cent of the total amount of the gua- 
rantees of the Joint Stock banks. 
The total amount of guarantees given by the Joint Stock banks developed 
as follows: 


End of year Maximum during year 
Year Mill. mks Mill. mks 
1927 I 416.2 1 636.7 
1928 I 509.4 I $99.4 
1929 I 561.8 I 742.8 
1930 1 236.0 I 705.2 
1931 772.1 I 334.4 


The Bank of Finland has also given some guarantees for credits of this 
kind that are not included in the above figures, but have been taken into 
account in calculating the total amount of indebtedness. 

Besides this there are some large exporting companies that enjoy foreign 
credit without special bank guarantees. The same applies to the more import- 


. . . . . . A he ite is 
ant associations of the exporting industries. Altogether such credits amount ,v0" ens 


to about 300 million marks. The associations referred to possess foreign Cru’ Tecclved by 


some large export- 


balances, however, for exports already made to an amount that exceeds their mf, conce™s ane 


associations of the 


indebtedness. These balances are dealt with further on. a 


tries without bank 

A third important class of credits is formed by the direct foreign indebt- “17ers, the 

edness of the Joint Stock banks, that has arisen partly in connection with *bout 30° 
foreign trade, and partly in connection with other international payments, 
as well as to some extent through deposits made by foreigners in the banks 


here. The amount of such indebtedness varied as follows. 
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Highest Lowest End of year 
A third class of Year Mill. mks Mill. mks Mill. mks 
hort-term forei 
credits consists of | 1927 372.1 316.6 359-4 
the direct indebt- 1928 529.1 357-7 529.1 
edness of the Joint 1929 633.0 482.4 482.4 
Stock banks, Thei 
total has varied 1930 510.2 358.2 358.2 
considerably; at 1931 378.6 155.7 197.0 


the end of 1931 : . : — 
it amounted to The effects of the international confidence crisis are clearly apparent in 


s_~<—, = figures as in the increase of indebtedness in 1928 and 1929. 

The actual financial indebtedness forms a fourth class. In this class the 
State occupies first place. When the whole National Debt had been funded 
in 1923, the State did not incur any floating or short-term indebtedness for 
many years. It was only in 1929 that the supply of the Government’s cash 

' requirements necessitated the taking up of short-term credit and in subse- 
quent years this sum increased. At the end of 1929 the State had 74.5 million 
marks in short-term foreign indebtedness, at the end of 1930 134.0 millions 
and at the end of 1931 238.2 millions. It must be remarked that these sums 
were not required in order to balance the Budget. But as a cash balance that 
had been accumulated in previous years had been reduced during the last few 
years, and the State always had to have appreciable sums invested in stocks, 
funds etc., the Treasury required such an addition to its funds. 

While paving the way for a new foreign bond loan, the larger towns con- 
sidered it advisable to obtain part of the requisite funds temporarily in the 
form of short-term credit, which they thus secured more cheaply than in 
Finland. The amount of such credit, to the extent to which bank guarantees 


A fourth class is wete not employed, was as follows at the end of the last few years. 
formed by actual 


financial credits. Year Mill. mks 

The total of these 

has also varied 27 0.2 

considerably ; at 1928 148.9 

the end of 1931 

the total was about il “a 

360 millions, two- 1930 21.5 

thirds of which 1931 55-1 
were National ‘ ‘ ° 
Debt, the rest in~ The large reduction from 1929 to 1930 was due to the City of Helsingfors 
debtedness of ° ‘ i s 

banks and mu- having taken up a foreign bond loan at the beginning of the latter year. 


nicipalities. 


Besides, several financial institutions availed themselves of financial credits 
in anticipation of the opportunity of placing bonds abroad. Such short-term 
credit was employed to the following amounts. 


Year Mill. mks 
1927 118.5 
1928 139.2 
1929 118.8 
1930 74-6 
1931 67.0 


The employment of such short-term financial credit must be considered 
dangerous, especially if the funds obtained by it are invested in such a way 
that they cannot easily be released. The confidence crisis last autumn provided 


a severe lesson in this respect. 
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SHORT-TERM BALANCES 


Against the indebtedness dealt with above there are various foreign ba- 
lances in existence, though their total amount is considerably less than the 
indebtedness. The most important balances are the undisputed claims of 
the Bank of Finland with its foreign correspondents, referred to in the ordin- 
aty way as the reserve of foreign currency. Besides these the balances of 
the Joint Stock banks with their foreign correspondents deserve principal Finand’s shor 


term foreign ba- 


attention. These have been created, like the corresponding indebtedness, by 81ce* _., consist 


chiefly of balances 


N - ‘ : 2 aad with the banks, 
means of many kinds of international payments, investments and other similar memaienant 


business. In addition, the Bank of Finland and the Joint Stock banks have o% Pills. The total 


has varied greatly; 
° * . $ ‘ sci ; : at the end of 
so-called foreign bills in their portfolios, consisting chiefly of bills that ex-*%, the end of 
Hy to slightly over 800 
porters have drawn on their buyers abroad. a te 
The amount of such balances varies considerably in the course of the year 


owing to seasonal fluctuations. At the end of the last few years their amount 








was as follows. 


Bank of Finland Joint Stock banks 
Claims on foreign Foreign Claims on foreign Foreign 
Year correspondents bills correspondents bills 
Mill. mks Mill. mks Mill. mks Mill. mks 
1927 I 245.2 47-5 241.8 124.7 
1928 731.5 19.4 159.9 95.7 
1929 669.5 2t.2 174.8 59-1 
1930 812.9 127.8 163.4 60.6 
1931 317.0 204.4 175.9 122.0 


The foreign balances of the export associations have already been referred 
to. Such balances can, of course, exist in various places, but in general it is 
the rule that exporters soon withdraw their balances. It also happens sometimes 
that a business firm or an association that takes up a foreign loan, does 
not immediately bring the whole capital into the country, but leaves part of 
it on its accounts abroad. The State, for instance, has at times had appreciable 
amounts of such balances. Of recent years, however, the foreign balances of 
the State have been very small, as will be seen from the following figures. 


Year Mill. mks 

As a rule Finland 
1927 47.6 has, in addition, 
1928 25.0 some —_ short- 

term balances 

pie rete / abroad. 
1930 15.3 
1931 63.3 


TOTAL INDEBTEDNESS AND BALANCES 


It is natural that the sums obtained, if the above amounts of indebtedness 
and balances are taken into account, cannot be quite exact, nor even quite 
exhaustive. But although this is the case, and even though one or two amounts 
of indebtedness or even a balance may have been omitted, we may be sure 
that the picture they give of Finland’s short-term indebtedness and balances is 
correct, in broad lines. In any case it seems clear that the changes that have 
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occurred in the course of years coincide very well with the actual changes in 


regard to indebtedness. 


The amounts of short-term indebtedness and balances were as follows: 


Short-term Net 
Indebtedness Balances indebtedness 

The total of Fin- Year Mill. mks Mill. mks Mill. mks 
land’s short-term 8 
foreign indebted- 1927 3 500 I 900 1 680 
ness has as a rule 1928 4 140 I 250 2 890 
considerably ex- 192 280 I 
ceeded the corres- 929 + 180 3 100 
ponding balances. 1930 3 560 I 400 2 160 

1931 2 200 I 110 I 090 


The increase in the indebtedness in 1928 and 1929 was a perfectly natural 

consequence of our money market having begun, from the beginning of 

1928, to be strained to such an extent that a crisis arose in the summer with 

regard to money and capital. As the foreign money markets were not strained 

to the same extent at that time, or even at the beginning of the following 
a it was impossible to effect a restriction of enterprise corresponding to 
ness inereasedespe- the increased acuteness of the position, economic life securing its credit 


cially during 1928 


and 1929, when requirements abroad. Apparently the great advance in the economic life of 
the money market 


+. a oe Finland during the preceding years had increased our worthiness of credit in 
than generally the foreign money markets. As, in addition, imports only fell off to a 
comparatively slight extent an appreciable share of Finland’s foreign reserves 

was consumed during this period, as will be seen in the second series of figures 

in the above table. In the autumn of 1929 an international financial crisis 

occurred, but it obviously had not very much influence on our credit relations 

to other countries, for they continued on the same basis as in the preceding 

years. In the course of two years the short-term indebtedness of the country 

increased by close on 1,420 million marks, so that it was very nearly doubled. 

During 1930 there was a reaction. The investment market abroad grew 

During 1930 the temporarily easier and Finland was able to fund fully one thousand millions 


short-term credits 


were funded to a of its short-term indebtedness. This is visible on the one hand in the drop in 
great extent an 


the net indebted- the total amount of short-term indebtedness, and on the other hand in the 
ness was redu n " ‘ . 
by shout 1,000 simultaneous increase in our foreign balances. As the short-term net indebted- 
million marks. eek : ni * 
ness thus decreased by about 940 million marks, the reduction coincides very 


well with the amount of the newly funded loans. 
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As regards 1931, finally, the changes during that year were due entirely 
to the international confidence crisis. Under its influence foreign granters 
of credit, on the one hand, were not prepared, as before, to renew short- 
term credit agreements, but demanded their fulfilment either fully or with 
considerable repayments. On the other hand Finnish borrowers generally 
feared that their burden of debt, converted into Finnish marks, might be 
increased and hastened of their own accord to reduce their indebtedness as 
much as they could. Import credits, in particular, have thus ceased almost 
completely: cash purchases now predominate. As in other spheres, too, foreign 
credits have been reduced as far as possible, the amount of the total indebted- 
ness fell off by approximately 1,360 million marks. Though the balance of 
payments was so exceptionally favourable, it was not capable of covering the reasions oi 


the reactions of 


quite such a large redemption of debt, so that for part of the latter foreign troridunce erie. 


confidence crisis 


“4: . . : in 1931 Finland’s 
reserves were utilised, chiefly the Bank of Finland’s reserve of foreign currency. ;), yo 


short-term foreign 


i ‘t indebtedness 
The net short-term indebtedness was, however, also reduced by about 1,070 \as reduced dv 


was reduced dur- 


million marks. Apparently the short-term indebtedness of Finland, calculated \ sates “1.000 
both gross and net, is at present less than it has been for a very long time. "')"s,{hP"* 
And as far as we can judge this tendency is still proceeding. 
It should be noted that all the above calculations have been made, for 
the sake of comparison, in gold marks at par rates of exchange or in the case 
of 1927—1930 at the average rates of exchange quoted for December of those 
years, which do not differ to any great extent from the former. It is well 
known, however, that part of the redemption last autumn was made at the 
higher rates of exchange that were current here, after Finland had abandoned 
the gold standard. As the rates of exchange are still considerably above par, 
it is obvious that, to the extent to which the indebtedness is in foreign cur- 
rency, the burden of debt is greater than is indicated by the figures given. 
At the same time the foreign purchasing power of the Finnish mark has im- 
proved at the beginning of this year and there seems to be reason to hope that 
this tendency will continue. Under such conditions it is difficult to calculate 
the actual extent of the short-term indebtedness at the present moment, but it 
is clear that the short-term indebtedness of Finland, even if it is converted 
at the existing unfavourable rates of exchange, is less at present than it has 
been for a long time — and probably less than the maintenance of regular 
trade and payment conditions with other countries demands in normal cases. 





A Short-term 








Diagram illustrating Finland’s position in regard to foreign payments foreign net indeb- 
: tedness in 1930. 

A B Cc B Surplus of 

i E Pe CA = oo. ee ae ee exports 1951. 
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2,160 Mill. mks 998 Mill. mks 1,090 Mill. mks foreign net tndeb- 

tedness in 1931. 
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A= Wholesale prices of local agricultural produce. B== Wholesale prices of local 

industrial products. C—Cost of living. D-==Prices of shares on the Helsingfors 

Stock Exchange. E= Actual yield of bonds in °/o according to prices on the Hel- 
singfors Stock Exchange 





Index 




















4- wt reenter enc nen eee eel carr e ster omen neces = wees [se meee ces cece e eee seer mm | eons ee ereenes serene oe +50 
1928 1929 1930 1931 
we ee ew awe wee aw ee ee ae ee ee ey ee ae we 





A= Value of production of the exporting industries. B= Value of production of 
local industry. C== Volume of imports. D== Volume of exports. E= Value of 
home trade 
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A-= Exports. B==Imports. C-—Balance of trade; negative (continuous line) or 
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THE DEVELOPMENT OF INDUSTRIAL 
PRODUCTION 
IN THE LIGHT OF THE UNITAS MONTHLY STATISTICS 


if n order to supplement the index for the production of industry supplying 
Complete | figures {4 the home market that has appeared in our pages, the Statistical Depart- 
or ne develop- . . - . 

ment of monthly ment of the bank has now also drawn up series of figures for the exporting 


production have 


hitherto only been industries and for industry as a whole. 
obtainable for a 


part of industry. § Hitherto it has only been possible to obtain a complete indication of the 
development of the exporting industries within short periods from the 
quarterly reports on the labour market of the Social Research Office. The 
statistics of the Office have been limited to the employment provided 


only in such representative concerns that have existed for a number of years 


The official statis- 
tics of the degree 
Soe an ie as have been established later or have ceased to exist. For this reason they 
tended to show 
the development 
of an assumedly 
stationary indus- 


_ therefore be good reason for a new index series that takes this development 
into account. 


and are consequently not intended to take into consideration such concerns 


illustrate conditions in an assumedly stationary industry in respect of the num- 
ber of concerns and not in industry in its actual development. There should 


The two new Unitas series are based on the same grounds as the index 
for the production of industry supplying the home market. 1926 is taken asa 
starting point and the figures for monthly production in that year have con- 
sequently been given the figure 1oo in the series. The series of exported goods 
includes sawn timber, plywood, mechanical pulp, chemical pulp and news- 
print paper, in round figures 90% of Finland’s total exports of industrial 
articles. In the case of all these articles the bank has been able to obtain suf- 

The Unitas index ficient monthly data concerning the quantities produced. Such data have 


series for industrial 


production take heen obtained for the total production in Finland of chemical pulp and news- 
nto account con- 


cerns established j O/ j ; 0/ 
— nnn print paper, for 85% of the production of mechanical pulp, for 80% of the 


course of years and i o/ { ; 
fpurse of years and plywood production and 70% of the production of sawn timber. 


development in These materials should give a fully representative idea of the development 
industry as a ’ ; : : 4 ; 

whole. —_ of the exporting industries in regard to quantity. As, however, the index 
series of the production of industry supplying the home market must be based 

on values, it was considered suitable — for the sake of comparison — to base 

the corresponding series for the exporting industries on the va/ue of goods. There 

is a further object for this in the fact that in various respects — e.g., in regard 

to taxation and credit — it is more important to know the extent of the values 


created by industry than the physical volume of production. Such values 
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of goods have been obtained by means of calculations at average prices sup- 
plied by a large number of representative concerns. —In calculating the export are based on the 


The index series 


extent of monthly 


index the importance of the articles included in it has been weighted in PI0- production in 1926 

portion to the share of such goods in the country’s exports. 
Finally, as regards the other new index series for industry as a whole, this tion. 

has been obtained by combining the indices for industry supplying the home 

market and for the exporting industries. In doing so the proportionate share 

of the different industries in the total industrial production has been employed 

as the weighting figure. 
The three index series that thus illustrate the development of industry in 

Finland with 1926 as a starting level, are as follows: 


and refer to the 
value of the vo- 
lume of produc- 













































































Local industry Exporting industry Total industry iis di ais 

groups of indus- 

1927|1928]1929|19 30|193 1||1927|1928]1929|1930)1931 1927|1928 1929]1930|1931) trial production 

Jan. 100] 117| 119] 105] 84]] 105] 111] 107| 96] 73]] 102] 115] 114] 102] 80] ‘splay, on the 

Feb. 108] 124] 110] 98} 79]| 106] 116] 104] 98] 79]| 108] 121] 108] 98] 79 “eee 
Mch. 108] 126] 108] 92] 76]| 105] 115] 98] 101] 76}] 107] 122] 104] 96) 76 
Apl. 98} 109] 125] 105] 85§]} 104) 105} 112} 100] 73]} Too] 108} 120] 103] 80 
May 107} 111} 118) Tro} 85]} 104) 109} 99) 98] 70}] 106) 110} TIO] 105] 79 
June 97| 126) 117] 100} 87]} 104) 118] 105} 96) 73]} 99) 122) 112] 98] 81 
July 87| 122) 130} 108) 79|] T10} 108] 108] 96) 68}| 96] 116] 121] 103) 75 
Aug. 104] 113] 119] 106] 78]| 121] 112] 109} 89) Gol] 111] 113] 115] 99] 71 
Sept. 112} 118} 108} 104) 77|| 137] 119] 111] 83] 5§3]]| 122] 118] 109} 96] 67 
Oct. 98] 127] 109] 107} 97]} 131] 125] 110} 78] 56]] x11] 126) 109} 96) 81 
Nov. 107| 125] 106] 10§} 96]| 119} 120] 112} 78} 68]| 112] 123] 109] 94) 85 
Dec. 103} 142] 95] 121] 111] 138] 113] Tro} 81} 79O]] 117] 112] 1o1| 106] 98 

Quarter The exporting in- 

I 106] 123] 112} 98] 80]] 105] 114] 103] 98] 76|| 106] 119] 108] 98| 78 a ae 

II 100] I1§] 120] 105} 86]| ro4l 111] 105] 98] 72|| 102} 113] 114] 102] 80} pes in trade con- 

Ill 102] 117} 113} 106] 78]} 123] 113] 109] 89] 60]] 110] 115] 111] 99] 71] ditions more than 

IV 103| 122] 104] 111] 1ot|| 129] 120] 111] 79) 67|| 113] 121] 107} 98] 88} [cal industry. 
I-IV 102| 119| rr4| 10s| 86|| zz5| r14| 107| 912| 6g|| z07| rz7| rr2| 99| 79 








The tables and especially the diagrams at the foot of this page indicate 
that the two main groups of industrial production describe, on the whole, 
similar curves of development. There are differences, nevertheless, that are 
worth noting. At the beginning of the boom in trade in 1927 the exporting 





Index for the value of industrial production 


Local industry 


Exporting industry 
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L100 relative value of 
production (con- 
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figures for 

1926100), while 

















































































































50 the line of dashes 
indicates the cor- 
responding level 

of prices. 
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During the boom 
in trade the quan- 
tities produced 
rose more than the 
level of prices; 
after the reaction, 
however, they fell 
off more. 


In the case of the 
exporting indus- 
tries the reduction 
is chiefly due to 
the sawmills, the 
output of products 
of the wood-refin- 
ing trade having 
even increased. 


t) 
‘4 


The dotted spaces 
in the top lefthand 
corners illustrate 
the share of the 
different classes of 
goods in the index. 
In this the reduc- 
ed monthly fi- 
gures for 1926 are 
marked by 100. — 
The uprights for 
plywood in 1928 
represent monthly 
averages. 














industries displayed a quicker rise than industry supplying the home market, 
which was partly due to the fact that our sawmills had to some extent oppor- 


tunities of increasing rapidly that industries demanding larger capital were 
deprived of. When the reaction set in, however, the curve illustrating the 
development of the exporting industries took a decidedly sharper downward 
turn than the curve for industry supplying the home market, which has the 
possibility of stabilising the position by means of duties. 

In the two diagrams on the preceding page the level of prices for the differ- 
ent classes of goods is marked by a line of dashes. A comparison between this 
line and the curve for the value of production shows that for a long time — 
in the exporting industfy up to the end of 1929 and in local industry up to the 
end of 1930 — produdtion was maintained considerably above the level of 
the price curve, which indicates that the increase in the value of production 
was due to a great extent to an increase in quantities. The sharp decline in 
the value of production for 1931 and partly already for 1930 is, on the contrary, 
not accompanied by an equally great fall in prices, a circumstance that indicates 
that production was curtailed also in quantity. In the case of the exporting 
industries, however, the development in this respect varied very much, as the 
appended diagram shows. While the development curve for the sawmills 
has uninterruptedly tended downward since 1928 and for the plywood mills 
since 1929, it has, in general, had an upward tendency for products of the 
wood-refining trade until lately. 


Index for quantities produced by the exporting industries 
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A GLANCE AT THE PAST YEAR 








K: economic life in Finland 1931 proveda year of continued 
depression. All the statistics regarding trade that are available at the 

moment testify to a further decline. The value of production fell offin industry ;,, jsiniana there 
supplying the home market by 18%, in the exporting industries by 24%; the re "tw trate, 
value of home trade was reduced by 15%, of imports by 34%, and of exports 

by 18°; the harvest was poorer both in quantity and value and the total 

credits granted by the banks were reduced appreciably. The depression has 

left ever clearer traces on the business of the State, the municipalities and 

private persons. 

Besides, fresh difficulties have arisen. Repercussions of the severe credit 
and foreign currency crisis that has ravaged several other countries since the 
summer, have reached us, too, and have reduced the foreign purchasing power 
of the Finnish mark in a marked degree. 

The last quarter of the year, however, has produced some signs of increas- Conditions for 
ing liveliness in trade and industry. And it seems clear that our position eg 
towards other countries has improved in some respects — mainly by means)” Sette” 
of considerable redemption of our floating indebtedness. 


respects. 
THE MONEY MARKET. During the first half of the year and some Purné, the earlier 


part of the year 
way into the third quarter the money market was The foreign purchasing power of the money market 


the Finnish mark in the was marked by 
characterised by the slackness that was noticeable SS —_— 
then in all economic activity. The credits of the | =|... testes 
banks fell off and there was a tendency towards 
lower rates of interest. Up to August the direct cre- 
dits of the Joint Stock banks and the Bank of Fin- . | ee 
land were reduced by 300 million marks in all, while nae ' 
the excess of the credits of the Joint Stock banks “|” Se oe 
over their deposits decreased by a little over 400“ a ane i y 
million marks and re-discounted bills by 110 mil- | 
lions. On the other hand the total deposits grew, | >"! 
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the end of the summer and the release of sterling from gold had a great influ- 


mer the general €NCe ON our money market. — Lack of confidence in the Finnish mark and in 


credit and foreign 


reached Finland. 


currency crisis SOMe cases in the solvency of the banks caused large withdrawals of money 
and considerable purchases of foreign currency. The liquidity of the banks 
Heavy withdra- Was adversely affected by this in the course of August and September to an 


wals of deposits 


and considerable appreciable extent, so that the Bank of Finland felt obliged to raise the 


purchases of for- 


eign currency af- bank rate from October 1st from 6 to 7/294. The difficulty of meeting 


fected the liquidity 
of the banks ad- 
versely. 


Deposits in financial institutions 





S eocaeceionieal 7000 
The uprights in-|) | | | iil | | 6000 
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sits in savings 4000 
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the demand for foreign currency increased; 
on October 5th the control of dealings in 
foreign currency was introduced and on 
October 12th the Bank of Finland ceased to 
redeem its notes in gold and raised the bank 
rate to 9°%,. A partial improvement set in, it 
is true, so that the Bank of Finland felt able 
to lower the bank rate a fortnight later to 
8°,, but the flight of capital from the banks 
had not stopped and still went on fora long 
time. During October and November de- 
posits in the Joint Stock banks were reduced 


by altogether 386 million marks and in the savings banks and funds by 132 
millions. It was only towards the end of the year that the efflux of deposits 
ceased. — The financial institutions had already earlier come to an agree- 


ment to raise the rates on deposits from the beginning of this year by'.° 


on account of the monetary situation. 
For the Joint Stock banks the past year provided considerable difficulties. 
Business decreased: deposits fell off by about 400 million marks, the excess of 
For the Joint credits by 500 millions and the balance sheet totals from 10.6 to 10.3 thousand 


Stock banks, taken 


as a whole, 1931 million marks. One large bank and two small ones have ceased to exist and 


proved a difficult 


year. generally considerable sums had to be written off. Profits are reduced in 
general and the average dividend in proportion to the banks’ own funds at 
the beginning of the year is calculated to drop to 6.9°, from 7.9%, for the 


year before. 


Dealings in foreign 


Considerable difficulty was experienced in satisfying the demand for foreign 


currency presented Currency, particularly in October and November. As already mentioned, 


great difficulties 


during the au- dealings in foreign currency were controlled at the beginning of October, 


tumn. 





Finland 


Sweden 


Index of production in different countries; 1928 = 100 
Germany 


England France United States _ 
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after which date foreign currency could be obtained under the control of the 
Bank of Finland at official, low rates of exchange, but only for so-called 
legitimate purposes approved by the Bank. Other foreign currency had to be 
secured privately at exorbitant rates of exchange. Since December 1oth the 
banks have again been able to sell foreign currency on the basis of free prices. Since the bexin- 


° 5 a ning of December 
It has been possible to supply the demand at steadily falling rates. From the value of the 


Finnish mark ab- 
December 1oth to February 2oth the purchasing power of the Finnish mark — grined in ote- 
nity with a ten- 
has improved in relation to the dollar from 53 to 62°, and in relation to ster-  «eney to rise. 
ling from 78 to 87%. 
INDUSTRY. The information received by the bank with regard to in- 
dustrial production in 1931 shows that its value was reduced by about 20%, The value ofindus- 


trial production 


representing a drop from 11 thousand million marks in 1930 to 9 thousand Se eamag meyer 
millions in 1931. Of this reduction a little over one thousand millions refers and million marks. 
to industry supplying the home market, the rest to the exporting industries. 
The former reduced the quantities produced chiefly, the latter was affected 
more by a severe fall in prices. 
In industry supplying the home market the position during the first three 
quarters of the year was, on the whole, a very depressed one and production 
had to be reduced in comparison with the previous year by 20—25°,. The 
rise in prices anticipated after the suspension of the gold standard encour- 
aged demand during the fourth quarter to a marked extent. Nevertheless, the 
total value of production was about 18°, below the corresponding value for 
1930. The falling off was largest in the metal industry (32°) — large deliveries 
to the Government in 1930, however, make the comparison halting, — 
next in the leather and footwear industry (30°,) and in the building trade 
(16°). The textile trade, on the other hand, enjoyed a better demand and 
was even able to increase the value of its production slightly from 1930. — 
The Unitas index of production gives the following general picture of the 
development: 


Index of production in local industry; converted monthly figures for 1926-- 100 ‘The drop in local 
industry was lar- 
1928 1929 1930 1931 gest in the metal, 
1 quarter 123 112 98 80 leather = foot- 
wear industries, 
Il ° IT5 120 105 86 while the textile 
Iil » 117 113 106 78 tradeenjoyed fairly 

IV » 122 104 Ill Io!l good sales. 

Whole year 119 Il4 10s 86 





Index of wholesale prices in different countries; 1928= 100 
Finland Sweden Germany England France United States 
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The increased demand during the fourth quarter was due to the fear of 
prices rising and to foreign competition in this respect being curbed by the 

The increased de- qjffj ini 3 7 i i , 
The increased de- difficulty of obtaining foreign currency. It is therefore not based on improved 
ond of the yes j j j 5 
pole se! purchasing power. The high rates of exchange increased the cost of raw 
at present to be « materials for industry to a marked extent, and to the extent to which this affects 


temporary pheno- 


menon. —_ the price of products the competitive ability of local industry is rendered more 
difficult. 

The exporting industries were severely affected by the depression. The 
output of sawn timber and plywood had to be restricted considerably and the 
prices of practically all goods belonging to this class were very unsatisfactory. 
Thus, the average export prices for sawn timber and cellulose fell a little over 
20%, for mechanical pulp, plywood and cardboard about 15°, and for spools 
and paper about 10%. The fact that this fall is very marked is proved by the 
total value of exports having fallen from 1930 for sawn timber from 1,886 
to 1,297 million marks, for plywood from 239 to 190 millions, and for products 
of the paper trade — in spite of a general considerable increase in the quantities 
exported — from 1,840 to 1,831 millions. — According to the Unitas index 
for production the value of production was as follows: 


Index of exporting industries; converted monthly figures for 1926 100 


1928 1929 1930 1931 
The exporting in- ‘ 
ution suffered l quemer ree 503 98 76 
from the fall in iI » II! 105 98 72 
prices to a marked Ill » 113 109 89 60 
extent. IV » 120 III 79 63 
Wholé year 114g 107 oI 68 


For the sawmills last year led to no improvement in the already difficult 
position. In view of the prevailing economic depression throughout the 
world and of Russian competition this industry had been prepared for a consid- 
erable reduction in sales during 1931, but for a long time the demand did not 

The quantities ex- seem likely to cover it and prices went on falling. There was a slightly better 
ported by the 7 ; : co : 
sawinills felt dw- demand in the early autumn, which developed in October at rising prices to 
ng the year by i . ; ’ 
1300, the value a marked liveliness. However, the quantity of timber shipped by the sawmills 
even more. 
was reduced from 907,000 standards in 1930 to 785,000 stds. 
The ce//ulose industry experienced a particularly unfavourable year in 1931. 


In spite of the manufacture of sulphite cellulose being cut down by 30”, in 





Index for shares in different countries; 1928 = 100 
Finland Sweden Germany England France United States 
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accordance with the agreement between producers in Northern and Central 
Europe, it was difficult to dispose of on account of the existing economic 
position and the restrictive trade policies introduced in some countries towards 
the end of the year. Prices were extremely unsatisfactory, and although they 1t is indicative o1 


> ° the development 

rose slightly at the end of the year, the reduction represented 30—50°,, forof the cellulose 
: ° ? industry that the 
bleached and 30—40°, for strong sulphite; for kraft-pulp, however, it was not quantity exported 
e . — increased in 1931 

necessary to make any further reduction. In spite of the restriction of output from 476 to 629 
; 7 ; os . million kg, but the 

the total quantity manufactured increased by the addition of two new sulphite vatue only from 
916 to 955 million 


mills — Toppila and Waldhof — from 476,000 to 629,000 tons. About 500 marks. 
million kg have already been contracted for delivery during this year and next. 

For the mechanical wocdpulp mills it has also been more difficult to dispose ia meadeenals 

of their output in spite of the restriction of production that was effected accord- pulp industry was 
ing to the agreement concluded between the mechanical pulp manufacturers a 
of the North. Prices were also very unsatisfactory, especially for dry pulp. 
Production increased during the year from 194,000 to 212,000 tons, but exports 
remained unchanged at 157,000 tons. The orders in hand fell off, so that by 
the end of the year they only represented a couple of months’ output. — Sales 
of cardboard also suffered owing to the depression. Exports grew in quantity, 
indeed, by a few hundred tons, but their value dropped close on 11 million 
marks. 

The paper mills were able to maintain prices rather better than the other 
wood-refining industries. The output increased during the year from 319,000 The paper trade 
tons to 325,000 tons, exports from 260,000 to 276,000 tons. The orders in tain en 
hand fell off, but nevertheless they represented approximately six months’ ive conditions 
production at the end of the year. However, the prospects for the immediate iast ‘months of the 
future are not good, for the paper mills have now to contend with new import Spontsoniiotiens 
restrictions in many countries. 

The change for the worse that the p/ywood mills experienced during 1930, 
was accentuated during 1931 under the influence of the general depression 
and Russian competition. Increased difficulties in selling have led to closer 
co-operation among manufacturers in Finland, to reduction of output and rhe plywood aus 
lower prices. Towards the end of the year, however, demand became quite scasuliienen sane. 
lively, the mills were able to sell the greater part of their stocks and received“ jresion. 


a considerable number of orders on hand. Output fell off during the year from 
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138,000 m® to 111,000, exports from 82,000 tons to 76,000. — The spoo/ and 
bobbin mills worked under the handicap of growing competition and weak 
markets. Exports were maintained in quantity at 5,000 tons, but were reduced 
in value during the year by about 4 million marks. 


Building operations are still very limited. A sign of this is that the figures 
for the consumption of cement in Finland and for buildings completed in Hel- 
singfors in 1931 only represented 40% and 30% of the level in 1928. Growing 
liveliness is indicated, however, in Helsingfors by the fact that the figures for 
approved building plans and consumption of mortar, for instance, have again 


_increased appreciably, partly even above the level of 1929. Building costs 


There was more 
building activity 
in Helsingfors ; 
building costs rose 
again in the last 
months of the 
year. 


The harvest was 
fairly satisfactory 
in quantity, but 
the fall in prices 
reduced its value 
considerably. 


fell sharply during the greater part of the year, but since the autumn the rise 
in the price of imported building materials has again driven up the costs. 
Building costs in Helsinki (Helsingfors); index, June 1926—100 


1928 1929 1930 1931 1931 I931 1931 
June June June Mch. June Sept. Dec. 


Materials 107 Io! 94 90 88 87 112 
Wages 105 105 92 74 74 67 67 
Total costs 106 103 93 84 83 79 94 


Cost in Fmk per m* 340 329 298 269 266 252 300 

AGRICULTURE. In regard to quantity last year’s harvest is consi- 
dered fairly satisfactory, although it was not as large as the harvest in 1930. 
In comparison with the latter the crop of root vegetables and fodder plants is 
estimated to have fallen off by about 30°, of potatoes by over 20°, and of 
rye and barley by over 10°, while the increase in the crop of oats is estimated 
at about 6°, and of wheat still larger. 

In the autumn prices were at a slightly lower level than in the year before 
and the monetary value of the harvest had therefore to be calculated in the 
autumn at 300 to 400 million marks less than the harvest in 1930, which was 
placed at 4.7 thousand million marks. Since then the prices of agricultural 
produce have risen, indeed, but in any case the harvest for last year cannot be 
considered to have improved the critical state of agriculture. 


THE LEVEL OF PRICES. The level of commodity prices continued 
to go down during the greater part of the year and thereby seriously disturbed 
the bases of production and of economic activity generally in the country. 





Foreign trade 
Volume of trade; 1926— 100 Value of trade; mill. mks 
Imports Exports Imports Expoits 
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During the last months of the year, it is true, there was a not inconsiderable — 
rise, but even after this prices were still rather lower than in 1929 and con- os due oo 
siderably below prices in 1928. nS 
At the end of the year the prices of /oca/ agricultural products were generally 
lower than a year before except in the case of articles that are directly influenced 
in price by foreign competition, such as butter and grain. The prices of pro- 
ducts of industry supplying the home market were steadier. There was a slight 
downward tendency throughout the year with a certain recovery during the 
last few months. The prices of imported goods fluctuated considerably. Up to 
September prices fell in a deep curve, but subsequently up to the end of the 
year they rose on an average by about 50%. The prices of exported goods 
developed unfavourably in general; in the case of timber they fell very much 
until the late autumn, when there was a rise, but in the case of products of the ill aca 
paper trade the level was low throughout the year. exported goods fell 
A comparison of the level of prices for 1930 and 1931 indicates that prices average, i9 0, im- 
— the level for 1926 being designated by 100 — fell in the case of exported local nericultura 
goods from go to 73, of imported goods from 81 to 73, of local agricultural products of Local 
produce from 82 to 72 and of products of industry supplying the home market ecnitil 
from 96 to 91. 
The cost of living followed the development of prices of goods on the home 
market, though at a rather less marked speed. The rise in prices since last 


September appears to have reacted very slightly on the cost of living. 


FOREIGN TRADE. During last year foreign trade proved uncommonly 
favourable for the balance of payments, as it provided a surplus of exports 
amounting to very nearly 1,000 million marks. As a rule imports play the {iii von ano 
biggest part in the foreign trade of Finland, and on the occasion, when the “arcing noabecdra 
balance of trade was best hitherto, exports exceeded imports by not quite 500 
million marks. 


Imports were restricted throughout the whole year excepting October 
and November, when the fear of duties being raised gave them a fresh impulse. 
The final figure for the year was 3,458 million marks, i.e. 1,790 millions or 
fully one-third less than the imports for the previous year. The drop must be 
ascribed to an appreciable extent to the fall in prices — which reduced their 





Index for home trade; 1926100 


Central co-operative concerns Associations of rural dealers Private firms 









































oe, 
@ = 9 EEE > 
Ee) 
SOT 
value by approximately 800 million marks, — but to an even greater extent 
Imports were ee : 

mane he sae tam the reduction of the quantities imported. — Imports of foodstuffs and 
1an one-thirc 


a. other articles of consumption fell off by 880 million marks to 1,569 millions 
previous year. and imports of machinery, raw materials and other articles for production by 
910 millions to 1,889 million marks. The decrease was largest in the case of 
grain and colonial produce (from 1,110 to 551 millions) and metal goods 
and machinery (from 1,026 to 648 millions), less in the case of textiles (from 

583 to 428 millions). 

Exports were good during the first half of the year, fell off during the actual 
exporting season July—October, but grew livelier again in the last months 
of the year, when they were encouraged by the rise in rates of exchange. In 
comparison with the previous year the total value of exports was reduced by 
994 million marks or by about one-fifth and amounted to 4,455 million marks. 

iil ite le The reduction coincides with the appreciable fall in the price of our most 
off, | entirely ov important articles of export during the year — sawn timber and cellulose. — 
in prices. ‘The actual volume of exports was maintained on the whole. The value fell 
off in the case of sawn timber by 589 million marks to 1,297 millions, of paper 
by 35 millions to 630 millions, of agricultural produce by 44 millions to 537 
millions and of round timber by 213 millions to 216 millions, but rose in the 

case of cellulose by 39 millions to 955 million marks. 

For the various quarters the quantity figures were as follows, the level for 
1926 being designated at 100: 


Imports Exports 
1939 1931 1930 1931 
I quarter 105 78 159 140 
II » 106 74 133 11g 
lil » 104 83 103 82 
IV » 120 83 86 99 
Whole year 109 80 102 101 


HOME TRADE. During the greater part of 1931 commodity trade was 
below the level of the previous year, but in the last quarter a marked increase 
could be observed. The Unitas index illustrates the development as follows: 


Index for commodity trade; converted monthly figures for 1926-=100 





The value of com- 1928 1929 1930 1931 
modity trade fell 
during the year I quarter I 38 130 114 88 
by about 15 %o, Il » 125 135 118 96 
about half of this Ill » I2I 12 10 re) 
being «due to the IV 3 : 9 9 
fall in prices. a . 134 I! 107 107 
Whole year 132 128 112 96 
New acquisitions of life assurance societies Number of protested bills Number of bankruptcies 
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The total sales in wholesale trade are, however, estimated to be consider- 
ably lower for the whole of 1931 than during 1930, only 7,600 million marks 
against 8,700 millions. The reduction, amounting to close on 15%, is partly 
due to the fall in prices, but as this does not represent more than an average 
of 5° for products of local industry and imported goods, 12%, for local 
agricultural produce and not quite 7% for all goods produced in the home 
market, the turnover seems to have fallen off also in quantity. 
Commodity trade was affected to a marked degree by the foreign currency 
crisis during the autumn, which caused difficulties of payment, brought about 
a change from credits to cash payments and generally forced great restraint in a 
purchasing goods abroad. On account of the reduced imports and increased e1 demand during 
turnover, especially in October and November, wholesalers’ stocks were  °f the year. 
further reduced. As the advance in prices in commodity trade did not attain 
the extent that was generally anticipated in Finland after the suspension of the 
gold standard — the causes must be sought in the stabilising of the foreign 
purchasing power of the Finnish mark, a comparative reduction of imports 
from countries with a high currency and a continued fall in prices of goods in 
foreign markets — there was again a falling off in demand towards the close 
of the year. 


The figures of protested bills and bankruptcy proceedings testify to the change 
for the worse in the situation. 

THE STOCK EXCHANGE. The quotations for shares fell almost uninter- 
tuptedly during the year up to October, when a reaction set in after the sus- 
pension of the gold standard. Under the influence of the improvement occasion- 
ed especially for the exporting industries by the abandonment of gold, but 
also for other industrial production, industrial shares were driven up very 
much, bank shares, however, remained in general unchanged. 

Index for shares; 1926100 ar 
Change in °/, 
Dec. Dec. Dec. Dec. Oct. Nov. Dec. during Quotations for 


, shares fell general- 

1927 1928 1929 1930 1931 1931 1931 IVquarter year ts iiatiauaae. 
Banks 170 tery tah 10g 98 99 95 +3 —I?7 but in the last 
Industrials 183 9 «2% 12 Wt 124 «%&T3I +34 +17 p ween Phage 


All shares 73 49 «#4124 #«%$L1g 8 TO2 109 «109 +16 —4 ao emia. 
The rise during the last months of the year also encouraged business on 

the Stock Exchange in Helsingfors, so that sales during the last quarter reached 

higher figures than during the three preceding quarters together. The total 

for the year was 306 million marks in comparison with only 168 and 180 millions 

in 1929 and 1930. 
In contrast to the quotations for shares the prices of stocks went on falling 

up to the end of the year. The shortage of money and the higher rates of 

interest since October explain the continued fall. 
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J . Hl | 
: |i UNITAS INDEX FOR SHARES 1925—1931; AVERAGE PRICES IN 1926=100 
, A.B. Nordiska 199 Reduction since 1930 15 %o, increase 
qt | Féreningsbanken since 1926 6% 
Kansallis-Osake- a _ | 100 Reduction anes 1930 22%, since 
j “ { Pankki HNN Il HiT 1926 no change 
| UAT 
' Helsingfors Aktiebank |.) | | | ae Reduction since 1930 19 "o, ine 
TTR RTT TT Py sinc 926 21 9 
il iil i crease since 1926 21% 
Kymmene A.B. = Reduction since 1930 8 %o, increase 
since 1926 15% 
{ 
. 
Kemi A.B. . J100 Reduction = ey? 43%, since 
26 53 %Y/o 
- -|200 
Tammerfors Linne- 
| o. Jern-Manufaktur es Reduction since 1930 20 %o, increase 
i A.B. since 1926 6% 
; «| 
De Férenade ws Reduction since 1930 31 %o, since 
Yllefabrikerna A.B. 1926 64% 
, 
j 
' 
i ' Finlayson & Co. A.B. Reduction since 1930 19 %o, since 
} 1926 14% 
he 
| \) 
| 
} 
I | 
; i \ 
is Pargas Kalkbergs A.B. Reduction since 1930 16%, in- 
~ P t crease since 1926 76% 
} u 
t 
inl | 
1 | NH al 
ie il eb | Finska Socker A.B. 99 4 il h | Mu dy | | 199 Lncrease since oo 13 %o, since 
BOOM eee eee OT BBB oe ween baat HSH f HH. 3 0/ 
i | OE — 
i | | AB. 
} | } Ph. U. Strengberg & Co. 109 Reduction agen 1930 20%, since 
1 De | 1926 13% 
* |) | 
if | 
‘h | FinskaAngfartygs A.B. 199 _.|10e Reduction — yes 30 %/o, since 
1926 48 %o 
; i / 
ee 
i 4 Sédra Finlands Inter- 199 199 Reduction since 1930 6 9/o, increase 
E : 9¢ 490 
1 urbana Telefon A.B. since 1926 42 °/o 
' | 
4 } 
\ | 
hae 
at | a4 
r 
i } 
na) 
a 4 j 
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THE MONEY MARKET IN FINLAND 
Figures for the last day in mill. mks 


Bank of Finland Joint Stock banks Deposits | 
$< $$$ $$ $$ in | 
bene Goldreser-| Note | Home _ | Excess | Redis- || financial | 

| Month lve, foreign’ reserve | credits Deposits == of —_| counted || institu- 
currency | | credits bills | tions 

















1926 I 410 704 654 4648 | 989 87 9 047 
1927. || 1676 697 810 5287 | 1136 55 || 10631 
1928 |; 1036 209 | OI 550 5843 | 2-145 604 || II 703 
1929 | 535 | 1381 5995 | 2085 490 || 12071 
1930 || 518 | 935 6 142 I 502 147 || 12552 
| 1931 |} 306 | 1309 5743 1319 | 461 || 12251 
1930Oct. 408 | 762 || 6155 | 1297 5 i| 12479 | 
’ Nov. 534 869 | Gogo | 1565 | 98 12 253 
Dec. | 518 935 || 6142 | I§02 | 147 12 $52 | 

















‘1931 Jan. || | 504 855 || 6146 I 353 115 12 734 
Feb. | | 407 833 || 6154 1404 | 86 12 731 
March! | 488 824 6 256 I 343 go || 12724 
April || 388 756 6 263 I 335 39 +~|| 112720 
May || 391 798 6 218 I 343 | 4o || 12676 | 
June | 964 | 368 773 6 313 1162 40 || 12743 | 
July | | 381 737 | 6291 1100 | = 37 12754 
Aug. || 893 | 380 767 || 6233 | 1178 88 12 637 
Sept. || 764 | 378 879 6 131 1 449 163 || 12 433 
Oct. || 671 | 344 | #1157 5895 | 19577 311 || 12206 
Nov. i 609 | 312, | 1 349 5745 | 1784 | 435 || 11969 
Dec. | 716 | 306 | 1 309 5 743 1319 | 461 || 12251 | 
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Foreign balances of the Bank of Finland and the Joint Stock banks 
1927 1928 1929 | 1930 1931 
| 
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Bank of Finland. Bills rediscounted by Joint Stock banks 





| 1929 | 1930 | 
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IMPORTS INTO FINLAND 


Value in mill. mks — Index basis 1926 






























































































































































| Raw mate-| | + || 
Year Food- rials,semi-| Finished Live Gold, wi Total || Volume | 
| month stuffs, finished oods animals |¥°" crude imports || index | 
| beverages 8 & minted P ex | 
products | 
| | | 
| 1926 1 484 1 566 2 609 I 8 | 5668 100 | 
| 1927 1 533 1 645 3 197 4 7 | 6386 113 | 
1928 2 088 I 984 3921 Ce) 10 8013 14] 
1929 1932 1700 | 3348 7 10 6 996 125 | 
| 1930 I 259 1 548 2410 3 28 5 248 109 | 
| 1931 709 1 026 I 704 3 14 3 456 80 | 
j!9300ct. 166 159 231 0.4 0.7 557 131 | 
Nov. 154 168 195 0.3 O.5 518 132 | 
| Dec. 88 164 163 0.8 0.6 416 95 | 
1931 Jan. 28 66 127 3 0.5 223 77 
Feb. 32 47 prs * 0.02 0.3 192 75 
| Match 41 60 144 | 0.005 0.6 246 80 | 
| April 42 76 154 | 0.04 0.3 272 7a | 
May 56 g! 182 Our 0.3 329 77 
June 66 78 159 O.o1 0.4 304 74 
July 59 87 148 | 04 8.3 303 87 | 
Aug. 59 | 94 137 | 0.02 0.2 290 78 | 
Sept. 67 | 95 172 | 0.03 0.5 335 85 
Oct. 97 117 | 115 | 0.3 0.8 350 96 
Nov. 117 119 | 123 0.6 Os | 360 101 
Dec. || 45 96 | 110 O.1 to || 252 || sr | 
Monthly figures = § Imports of goods for consumption = = Average for 12 months 
| 1927 1928 1929 1930 1931 
400 oi) 
300 z ww 
200 2 bel - - - 
’ 5 7 ,- = 3 5 7 9 i : Ss EY 7 9 1 1 -_ ae me 
— Monthly figures =] I, mports of productive goods = Average for 12 months on 
a 1927 1928 1929 1930 1931 “ 
= m 
»” 
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EXPORTS FROM FINLAND 
Value in mill. mks — Index basis 1926 


a 
| | Products | Animal | Other || Total 


| Year | 
Month | “2 > og foodstuffs | exports exports 





1926 I 629 531 323. || «Ss § 636 
1927 1 678 565 370 ||, | 6 324 
1928 1 867 512 385 | 6245 
1929 1 QOI 599 449 6 430 
1930 I 840 518 415 | 5398 
1931 I 830 512 341 | 4455 

| 1930O0ct. 160 43 48 | 553 
Nov. 156 35 45 422 

Dec. 149 38 33 374 

| 1931 Jan. 139 45 23 | 248 
Feb. 102 43 22 197 
March 126 45 22 | 226 
April 138 53 29 260 

May 169 47 30 359 

June 139 41 28 495 

July 154 49 24 | 516 

Aug. 158 33 23 423 

Sept. | 161 40 35 440 

















Oct. 140 33 33 397 || 
Nov. 176 34 33 449 || 
Dec. | 228 | 49 39 445 || 3 

1000 


a ° 
ads Monthly figures —J Exports of sawn timber = Average for 12 months stds 
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Exports of cellulose = Average for 12 months tous 


> 
1000 





1927 | 1929 | | 1931 
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INDUSTRY IN FINLAND 


























| | | Paper Mechanical ” 
| Sawntimber| Newsprint} Other — Cellulose pulp Plywood | 
| Year Sold for ship-/ paper paper [Orders in hand|Orders imhand) || 
Month ping season Qrdersin hand) Orders in hand} — Tons Tons gaa Gates 
Stds | Tons Tons Dry weight | Dry weight 
End of | End of End of End of End of | 
1926 1100000 | g8000 | 31000 221000 | 36000 88 100 
1927 1250000 | 106000 36 000 251000 | 79000 88 100 
| 1928 1150000 | 153000 | 38000 361000 | 100000 105 000 | 
| 1929 1180000 | 143000 | 41000 425000 | .144000 146 500 
1930 | 925000 156000 | 32000 489 000 | 116 000 138 400 
1931 || 750000 I4OC0O0 | 23000 490000 | 52000 I11I 400 
1930Oct. | 850000 140000 35 000 502 000 146000 | 11300 | 
Nov. 920 000 146000 | 34000 516 000 136000 | 10400 | 
Dec. 925 000 156000 | 32000 489000 | 116000 | 9g000 | 
| 1931 Jan. 80 000 161000 | 30000 473000 | 115000 9 700 
| Feb. 120 000 156000 | 28000 463 000 114000 | 9 400 
| March 175.000 | 154000 26 000 468 000 | 114000 10 200 
April 235000 | 149000 | 26000 472000 | 98000 {| 9300 
May 320 000 | 148000 {| 26000 430 000 | go 000 8 700 
June 380000 | 143000 | 25000 420 000 | 69 000 8 400 
July 420 000 140 000 | 24 000 442000 | 76000 7 700 
Aug. || 470000 | 137000 | 21000 475000 | 68000 8 goo 
Sept. 550 000 136000 | 17000 | 469000 | 51 000 9 200 
Oct. || 670000 | 135000 | 17000 | 468000 40 0co 9 800 
Nov. I 730000 | 137.000 | 18 000 | 469000 |! 45000 10 400 
Dec. || 750000} 140000 | 23000 490000 | 52000 9 700 








Volume of exports of woodworking industries 


9 Sawn timber = | 


Totals for 12 months; 1926=100 


J = Paper trade products % 
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%o Local industries = J 
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Value of industrial production 
Converted monthly figures for 1926100 
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1931 
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| = Exporting industries %o 
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COMMERCE IN FINLAND 




































































































































































es Sales of the|Sales of the|| Sales on | as | Railway 
centralcoop-| associations||the Helsing-| Protested || Bankrupt- || goods 
Year erative or- | of country || fors Stock bills || cies traffic | 
Month ganisations | dealers Exchange | Mill. track-axle 
Mill. mks Mill. mks Mill. mks Mill. mks || Number || km 
1926 1751 743 341 37 | 828 632 | 
| 1927 1926 865 784 37 | 857 671 | 
| 1928 2 295 1073 S11 43 665 
| 1929 2274 1 037 168 103 I 401 653 | 
1930 2015 914 180 127 1945 592 | 
1931 £714 750 306 163 2417 . 
1930 Oct. 169 79 12 8.3 136 43 | 
Nov. 169 79 19 8.1 192 | 40 | 
Dec. 117 68 18 10.5 187 37 
| 
1931 Jan. IIo 42 24 11.5 199 42 
Feb. 106 | 45 28 12.1 i 201 47 
March 146° | 6o || 19 | 15.9 | 227_—|| 51 
April 163 | 65 15 ! 14.7 | 205 | 45 
May 152 69 | 13 11.4 I 200 | 45 
June | 137 66 | 18 13.5 174 49 
July |! 140) | 62 || 9 12.2 | 179 | 52 
Aug. 139 | 62 || 9 13.8 179 || 43 
Sept. 142 | 62 |! 16 15.2 219 || 42 
Oct. 182 | 84 | 58 16.2 226 45 
Nov. 166 | 7I | 54 I1.2 | 235 | 41 
Dec. 131 | 62 || 43 15.0 173. || . | 
ia ~ = iain = erent inna ei Mill. 
; =. Central cooperative organisations — J Wholesale business | = Associations of country dealers “ee 
e s 
1927 1928 1929 1930 1931 
‘0 -| = 
120 | 
150 150 
: 100 100 
bad 50 
Number 1 3 5 7 9 MO "Ye © TS .  -)6hUS he Uh !DhUTDUhUhMh Lh ohUmLe Ue US Uhh Ue hr”) )©6Ament 
jo ae Bankruptcies — J Bankruptcies and protested bills | = Protested bills = 
1927 1928 1929 1930 1931 — 
m0 210 14 
180 12 
J i 10 ‘ 
120 8 
) = 6 
bd + 
HT | | 
1 3 : 7 9 11 , = Ss © i. aa 
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i, a INDICES OF INDUSTRY, TRADE AND COST OF LIVING 
> | “4 1926 = 100 
f i l 
Value of production Helsingfors Stock 
; — ___|| Value of ||_Exchange prices Cost 
: ; internal of 
Month | Local |Exporting All trade '| Shares | Stocks || living 
' industry | indusrty | industry | 
\ | 
e* ] 
1926 100 100 - 100 100 | 100 100 | 100 
1927 102 115 107 III || 152 107. | 102 
1928 119 114 117 132 || 170 108 || 104 
1929 114 107 III 128 || 135 | Ior ! 104 
1930 105 | I 99 112 || 129 100 95 
1931 86 69 79 96 || 104 97 87 
1930Oct. 107 78 96 102 ! 122 IOI 93 
Nov. 105 78 94 110 | «118 98 92 
Dec. 121 81 106 109 |G 97 9g! 
1931 Jan. 84 73 80 go oar 3 | 100 89 
§ Feb. 79 79 79 85 112 | = 102 89 
March 76 76 76 go 109 | 103 88 
April 85 73 80 95 107 | 102 88 
May 85 7o 79 98 || 102 | 102 87 
June | 87 | rie 81 97 || 98 | 100 85 
July 79 68 75 96 | 99 | 97 85 | 
Aug. 78 6o 71 87 | 97 | 97 86 
Sept. 77 53 67 87 || 394 95 85 
at Oct. 97 56 81 105 || 102 go 85 
Nov. 96 68 85 104 || 109 92 86 
Dec. Itt 79 98 | 113 | 109 88 88 
: 9% Prices of shares on the Helsing fors Stock Exchange 
oj Industrial shares = J Average prices 1926 — 100 | = Bank shares o,, 
200 1927 1928 1929 1930 1931 200 
j 175 1%5 
: i 150 1530 
Bp 125 25 
t | ' 
j 100 100 
‘ae ! 
bas 15 
a y ” a 
i | 25 % 
h y 1 3 » 9 #11 3 5 7 8 i 1 - w VY 9 Il 
a | % Lowest discount rate of Bank of Finland =§ ‘en rates |= Big banks’ rates for deposits % 
if | ; 1927 1928 1929 1930 1931 5 
Rely | ¢ . 
f 
7 i 7 | ' 7 
' 6 lI 
1 | | | |, 
fi | | 
! 2 
} a 3 | | | 
i | 3 
iy 2 | 
ti 1 | | i 
4 Hl AW 
i 1 3 5 7 9 1 3 5 7 9 Hh 1 3 , © 9 #11 1 3 . 9 sl 
i } 
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COMMODITY PRICES IN FINLAND 
Indices; 1926 == 100 
ee eee EE 
a2 | Foreign trade 


Wholesale prices |v alue_ per unit : | 





| Year General ———- Seaessatel | Wood- Paper 
| Month index tural, | products,| goods, | products, 


Local || products, | “Finnish | rad 
products || Finnish ne ‘toe one | exported 


— Exported 
goods | goods 








1926 100 100 | 100 | 100 | 100 100 | 100 
1927 IOI 104 | OO | ~~ 103 88 98 100 
1928 102 110 | 102. 104 | 85 99 | 99 
| 1929 98 100 99 | 103 84 95 | 96 
| 1930 9d 82 96. | 98 77 82 | go 
| 1931 84 72} Of | 77 66 70 75 
| 1930 Oct. 86 75» 94 | 90 73 74 | 89 
Nov. 87 74 95 | 88 72 7o | 86 
| Dec. 86 94 | 88 69 74 «| 
|1931 Jan. | 86 94 «CO 87 | 69 
Feb. || 93 | 86 69 
March| 93 85 
April 93 82 | 
May 92 78 
June || go 75 | 
July | 89 | 72 
Aug. \ j 89 : 7O | ! | 
Sept. || 87 | 69 | | 
| | 




















Oct. 88 66 
Nov. 89 69 
Dec. 8 92 | 84 


Local market prices 
oj Finnish industrial products =] Prices in 1926 = 100 
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|= Finnish agricultural products 0/, 


1927 1928 1929 1930 1931 | 
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Export prices 


Prices in 1926—= 100 = Paper trade products 0/ 


1927 1g28 1929 1930 1931 
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SOME EXPLANATIONS OF THE UNITAS FIGURES 


The tables and diagrams in Unitas are based partly on official statistics, partly on data collected by the bank 
itself. For the sake of clearness the materials are presented in a uniform way. For this purpose all the index 
figures are founded on the same basis — the year 1926; with this object new index figures have been drawn up 
and some old ones have been calculated afresh in the bank. 

THE MONEY MARKET. In general the tables and diagrams are based on the materials provided by the 
official banking statistics. — In calculating the excess of credits of the Joint Stock banks inland bills, loans, advances 


on cash credit and the debits of home correspondents have been included in credits, while deposit and savings 


ad Bada’ ton a. 
4 


ts are i in 





accounts, current accounts and the credits of home corr s. The deposits in finan- 
cial institutions embrace deposits in the Joint Stock banks, savings banks, the Post Office Savings bank and the 
savings funds of the cooperative societies. — In the diagram of the balance of payments to foreign countries bills 
and correspondents are reck d as assets, correspondents as indebtedness. 


IMPORTS. A comparison of international trade statistics is made difficult by the different methods of compil- 
ing statistics in various countries. To remove this obstacle a partial uniformity of trade statistics in different 





countries was decided on at a convention in Brussels in 1913. Some dozens of states joined the convention, though 
Finland has not joined so far. — In the Unitas table of imports a new division has been introduced of the classes 
of goods in our trade statistics, numbering about 1,600, according to the main groups of the Brussels convention. — 
With regard to the volume index see below. 

EXPORTS. The figures for the volume of trade are intended to facilitate a comparison of the extent of trade 
independently of the fluctuations of prices during the different periods. With this object the value of trade for 
the periods stated in the tables for imports and exports has been calculated according to the same unchanged 
prices (1926). The total values thus obtained are expressed — as the volume index — in percentage of the value 
for the corresponding period in 1926. In order to eliminate factors of a fortuitous nature which affect the distrib- 
ution of trade among the different months, the monthly figures for 1926, which serve as the basis, have been 
adjusted in accordance with the proportional distribution of trade by months for the whole period 1921— 1928. 

INDUSTRY. The data regarding industry have been obtained for the greater part from the industrial asso- 
ciations in the branches concerned; to a small extent the tables have been supplemented by direct statistics received 
from the concerns. — The sales figures of the sawmill industry are approximate and are based on data from con- 
cerns which represent altogether about 80 % of such exports. — The figures for paper and cellulose are precise and 
are founded on statistics from all the producers in these branches. but the figures for mechanical pulp and plywood 
are approximate according to precise data for about 85 % and about 80 % respectively of the production. 

COMMERCE. The tables and diagrams are based partly on official statistics, partly on tables published in 
»Mercator» besides which particulars have been obtained directly from the business houses concerned. — In the 
statistics of wholesale trade about 1/3 of the total wholesale business in Finland is represented. 

LEVEL OF PRICES. The wholesale price index is the Central Statistical Office’s index. — The index figures 
for values per unit in foreign trade have been calculated for Unitas by using the materials available in the trade 
statistics. These index figures do not reflect the movement of prices; they are intended to express the proportion 
between the actual value of foreign trade during a certain period and the value it is calculated to possess according 
to the level of prices during the basic year 1926. They therefore indicate to what extent the fluctuation of prices 
influenced the total value of trade. 

INDEX FOR INDUSTRY, TRADE AND COST OF LIVING. The index series for the value of production 
and home trade and for prices of shares have been calculated by the bank. — The figures for industry supplying 
the home market include about 40 % of the production of goods for the home market and have been obtained di- 
rectly from the concerns. — For the exporting industries the data for quantities bave been obtained partly from 
industrial associations, partly from the concerns themselves; the data refer to about 90 % of all the exporting 
industries. The data regarding prices are those of the Central Statistical Office. — The general index for all industry 
is calculated from the two foregoing series, the proportionate share of the different industries in total production 
being employed as the weighting figures. — The data for the value of home trade are obtained from about 50 
large firms representing altogether about 1/3 of the wholesale trade of the country. — The index for shares is based 
on 14 representative Stock Exchange papers; their share in the index is proportionate to the size of the share capital 
of the different concerns in 1926. — The index for prices of stocks refers to 16 stocks, of which 4 are Government, 
4 Municipal, 4 banking and 4 industrial, each taken in proportion to the outstanding amount of the different 
loans in 1926. — The cost of living index which is officially calculated by the Ministry for Social Affairs on the 
basis of 1913, is given here with 1926 as a basis, converted according to the same method and with the same mate- 
rials as the Ministry for Social Affairs employs for its index. 
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